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PRIVATE PLACEMENT MARKETS
Bridge to OTC MARKET LISTING

Term Definition

Bridge Loan Amount Generally $50,000 to no greater than 

$1,000,000

Term 1 to 3 years

5 to 7 years for wholly owned subsidiaries

Security Type Convertible Preferred / Convertible Preference 

Shares / Convertible Debt

Fixed Annualized Return (during investment) 15% Fixed Per Annum

Non-Compounding Interest

Equity upon Investment 5%-15% fully diluted

Equity upon Conversion Minus 5% to 15% of current market value 

(60-day market average)



OTC PINK BACKGROUND:

The OTC Markets divide issuers into three (3) levels of quotation marketplaces: OTCQX,

OTCQB and OTC Pink.

• The OTC Pink, which involves the highest-risk, highly speculative securities, is further

divided into three tiers: OTC Pink Current Information, OTC Pink Limited Information,

and OTC Pink No Information.

The following slides provide a summary of the listing requirements for each level of

quotation on OTC Markets.

NOTE: Private Placement Markets does not participate with companies seeking a listing on

the OTC Pink.

OTC MARKETS GROUP:

300 Vesey Street

12th Floor

New York City, New York 10282

http://www.OTCMarkets.com

FOUNDED:

1913, originally the 

“National Quotation Bureau”

MANAGEMENT:

Mr. R. Crommwell Coulson

President, Director & CEO



OTCQX BACKGROUND:
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The OTCQX divides its listing criteria between U.S. Companies and International

Companies, though they are very similar. The OTCQX has two tiers of quotation for U.S.

Companies: (1) OTCQX U.S. Premier (also eligible to quote on a national exchange); and

(2) OTCQX U.S.

The OTCQX is divided into two tiers of quotation for International Companies: (1) OTCQX

International Premier; and (2) OTCQX International.



OTCQX U.S. BACKGROUND:
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To be eligible to be quoted on the OTCQX U.S., Companies must:

• Have $2 Million in total assets as of the most recent annual or quarter end;

• As of the most recent fiscal year end have at least one of the following: (i) $2 Million in revenues; (ii) $1 Million in net tangible assets;

(iii) $500,000 in net income; or (iv) $5 Million in market value of publicly traded securities;

• Meet one of the following penny stock exemptions under Rule 3a51-1 of the Exchange Act: (i) have a bid price of $5 or more; or (ii)

have net tangible assets of $2 Million if the Company has been in continuous operation for at least three years, or $5,000,000 if the

Company has been in continuous operation for less than three years which qualification can be satisfied as of the end of a fiscal period

or as a result of an interim capital raise; or (iii) have average revenue of at least $6,000,000 for the last three years;

• Not be a blank check or shall company as defined by the Securities Act of 1933 (“Securities Act”);

• Not be in bankruptcy or reorganization proceedings;

• Be in good standing in its state of incorporation and in each state in which it conducts business;

• Have a minimum of 50 beneficial shareholders owning at least one round lot (100 shares) each;

• Be quoted by an OTC Market Maker on OTC Link;
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Continued:

• Have a minimum bid price of $0.10 per share for its common stock as of the close of business on each of the 30 consecutive calendar

days immediately preceding the Company’s application for OTCQX. If (i) there has been no public market for the Company’s securities

in the United States and (ii) FINRA has approved a Form 211, then the Company may apply to OTC Markets for an exemption from the

minimum bid price requirements, which exemption is at the sole discretion of OTC Markets. In the event that the Company is a

Seasoned Public Issuer (i.e., has been in operation and quoted on OTC Link or another exchange for at least one year) that completed a

reverse split within 6 months prior to applying for admission to OTCQX U.S., the Company must have a minimum bid price of $0.10

per share for its common stock as of the close of business on each of the five consecutive trading days immediately preceding the

Company’s application for OTCQX, after the reverse split;

• Have GAAP compliant (i) audited balance sheets as of the end of each of the two most recent fiscal years, or as of a date within 135

days if the Company has been in existence for less than two fiscal years, and audited statements of income, cash flows and changes in

stockholders’ equity for each of the fiscal years immediately preceding the date of each such audited balance sheet (or such shorter

period as the Company has been in existence), and must include all going concern disclosures including plans for mitigation; and GAAP

compliant (iii) unaudited interim financial reports, including a balance sheet as of the end of the Company’s most recent fiscal quarter,

and income statements, statements of changes in stockholders’ equity and statements of cash flows for the interim period up to the date

of such balance sheet and the comparable period of the preceding fiscal year; and

• Be included in a Recognized Securities Manual or be subject to the Reporting Requirements of the Exchange Act.



OTCQX U.S. PREMIER BACKGROUND:
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To be eligible to be quoted on the OTCQX U.S. Premier, Companies must:

• Satisfy all of the eligibility requirements of OTCQX U.S. Set forth above;

• Have (i) at least (a) 500,000 publicly held shares; and (b) $1 Million in market value of publicly held shares; and (ii) at least (a)

$500,000 in net income in the last fiscal year OR in two of the last three years; or (b) $2.5 Million in stockholders’ equity; or © $35

million in market value of listed securities;

• Have a minimum of 100 beneficial shareholders owning at least one round lot (100 shares) each;

• Have a minimum bid price of $1.00 per share for its common stock as of the close of business on each of the 30 consecutive calendar

days immediately preceding the Company’s application for OTCQX. If (i) there has been no prior public market for the Company’s

securities in the U.S. and (ii) FINRA has approved a Form 211 and (iii) the bid price is equal or greater than $1.00, then the Company

may apply to OTC Markets for an exemption from the 30-day minimum bid price requirements, which is at the sole discretion of OTC

Markets. In the event that the Company is a Seasoned Public Issuer (i.e., has been in operations and quoted on either OTC Link or an

exchange for at least one year) that completed a reverse stock split within six months prior to applying for admission to OTCQX U.S.,

the Company must have a minimum bid price of $1.00 per share for its common stock as of the close of the business on each of the five

consecutive trading days immediately preceding the Company’s application for OTCQX, after the reverse split;

• Conduct annual shareholders’ meetings and submit annual financial reports to its shareholders at least 15 calendar days prior to such

meetings.
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Eligibility to be quoted as an OTCQX U.S. Premier Acquisition Company:

• Satisfy all of the eligibility requirements of OTCQX U.S. set forth above;

• Have $25 Million in net tangible assets as of the most recent annual or quarterly year end;

• Have $10 Million in market value of publicly traded securities as of the most recent fiscal year end;

• Have a minimum bid price of $5.00 per share for its common stock as of the close of business on each of the 30 consecutive calendar

days immediately preceding the Company’s application for OTCQX; and

• Be subject to the reporting requirements of the Exchange Act.
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To be eligible to be quoted on the OTCQB U.S., Companies must:

• Meet a minimum closing bid price on OTC Markets of $0.01 for each of the last 30 calendar days;

• In the event that there is no public market and a 15c2-11 application has been submitted to FINRA by an OTC Market Maker, OTC

Markets can waive the bid requirement at its sole discretion;

• In the event that a Company is a seasoned public issuer that completed a reverse split within six months prior to applying to OTCQB,

the Company must have a post reverse split minimum bid price of $0.01 at the close of business on each of the five consecutive trading

days immediately before applying to the OTCQB;

• Companies may not be subject to bankruptcy or reorganization proceedings preceding the Company’s Application;

• Either be subject to the reporting requirements of the Securities Exchange Act of 1934 and be current in such reporting obligations or, if

an international issuer, be eligible to rely on the registration exemption found in Exchange Act Rule 12g-s(b) and be current and

compliant in such requirements, or be a bank current in its reporting obligations to its bank regulator;

• Be duly organized, validly existing in good standing under the laws of each jurisdiction in which it is organized and does business;



OTCQB & OTCQX LISTING FEES:

OTC MARKETS GROUP:

300 Vesey Street

12th Floor

New York City, New York 10282

http://www.OTCMarkets.com

FOUNDED:

1913, originally the 

“National Quotation Bureau”

MANAGEMENT:

Mr. R. Crommwell Coulson

President, Director & CEO

LISTING & MARKET FEES DOLLARS

OTCQB Listing Application Fee $2,500

OTCQB Annual Fee $10,000

OTCQX Listing Application $5,000

OTCQX Annual Fee $15,000
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PRIVATE PLACEMENT MARKETS -

BRIDGE FINANCING TO OTC MARKET LISTING:

Use of Private Placement Markets’ - “Bridge to OTC MARKET LISTING” Loan Proceeds is limited to:

• Completion of a Financial Audit (if required)

• Legal Opinion Letters

• DTC Eligibility Application

• Stock Transfer Agent Fees

• OTC Market Listing Fees

• SEC Edgar Filing Fees

• Registration Statement and/or Prospectus

• RoadShow Presentations

• Limited Company Operating Capital

Terms of Bridge Loan Investment may vary per Issuer, and investment amounts and use of proceeds are

determined on a “case-by-case” basis.
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PRIVATE PLACEMENT MARKETS -

BRIDGE FINANCING TO OTC MARKET LISTING:

Private Placement Markets’ focuses its Bridge to IPO loans on a diversified portfolio of value-added and 

opportunistic early and growth stage companies, targeting varying risk profiles including:

• Value-added opportunities (Internal Rate of Return ranging between 25% to 40%+)

• Opportunistic opportunities (Internal Rate of Return ranging from 40% to 50%+)
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PRIVATE PLACEMENT MARKETS -

BRIDGE FINANCING TO OTC MARKET LISTING:

Value-Added Opportunities:

Private Placement Markets’ focuses on making “Bridge to OTC Market Listing” Investments that enable it to capitalize on

value-added transactions. Value-Added is defined as the process of changing or transforming a product from its original

state to a more valuable state. These types of investments involve companies that are not performing at their full potential

and where the game plan is to bring to bear the talent and experience of an operating partner to increase the company's value

and thus investment returns to investors. Examples of value-added investments include:

• Expansion;

• Renovation of old assets

• Acquisition of producing Assets

• Re-positioning market strategies

These types of investments involve more risk because of the uncertainty of the success of the value-added projects, and thus

strive for higher returns. Typical value-added returns range between 25-40% per annum, over the life of the investment.
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PRIVATE PLACEMENT MARKETS -

BRIDGE FINANCING TO OTC MARKET LISTING:

Opportunistic Opportunities:

Private Placement Markets also focuses on making opportunistic Investments to boost returns and leverage the financial

capabilities of the company. Opportunistic investments are available through company, industry and market inefficiencies.

Opportunistic investments will include:

• Investing into a company valued below market prices and receiving a larger equity position than what would be

considered standard;

• Investing in an already cash flowing company for below market value that can provide cash flow into the company.

• Providing capital for upgrades or improvements that increase the asset value over historical averages.

These types of investments require an experienced operating partner and financial partner. Private Placement Markets

prides itself in understanding each target market and capitalizing on the experience of each operating partner. The

Company plans to execute opportunistic investments that reward it for higher risk investments. Typical opportunistic

investment returns range above 50% per annum.



Corporate:  www.PPMSecurities.com
PPM Debt Market:  www.PPMDebt.com

PPM Equity Market:  www.PPMEquity.com
Portfolio Real Estate Loans: www.PPMLoans.com

Equity Lock Residential: www.EquityLockResidential.com
Equity Lock Commercial: www.EquityLockCommercial.com

Private Placement Markets
1055 West 7th Street

Los Angeles, California 90017
Toll Free: (877) 259-8066


